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INFO OCT-01 ISO-OO EB-08 /018W 

210559Z 020125 /15 

R 200446Z MAR 77 
FM AMEMBASSY SEOUL 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 2747 
AMEMBASSY SINGAPORE 
AMEMBASSY TOKYO 
AMEMBASSY MANILA 
AMCONSUL HMNGKONG 

UNCLAS SEOUL 2243 

E.O. 11652: N/A 
TAGS: BENC, KS 

SUBJECT: MAJOR PROJECT- KOREAN NATIONAL RAILROAD-SIXTH IBRD LOAN 
REF: USDOC 04380, SEOUL 1330 

1 . ROKG WILL NOT DECIDE WHICH KOREAN FIRM IS TO BE SOLE LOCAL 

BIDDER AT LEAST UNTIL LOAN AGREEMENT HAS BEEN SIGNED. HOWEVER, BASED 
UPON PAST EXPERIENCE, THE SOLE LOCAL BIDDER IS LIKELY TO BE: 

SSANGYONG TRADING CO., LTD., 

MR. WOO, YONG-HOI, PRESIDENT, 

SSANGYONG BUILDING, 

24-1, ZUH-DONG, 2-KA, CHOONG-KU, 

SEOUL, KOREA. 

CABLE: "TWINDRA" SEOUL 

TELEX: TWINDRA K2470, K28215, K28442 

2. SSANGYONG IS LIKELY TO BE REQUIRED BY THE ROKG TO DIVIDE 
PRODUCTION BETWEEN KOREA'S TWO EFFICIENT ROLLING STOCK 
MANUFACTURING FIRMS. UNDER THE FIFTH IBRD LOAN FOR ROLLING 
STOCK, TWO THIRDS OF THE CARS WERE MANUFACTURED BY, 
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(A) DAEWOO INDUSTRIAL CO., LTD. 

MR. KIM, WOO CHUNG, PRESIDENT, 

DAEWOO BUILDING, 

#286, YANG DONG, CHUNG-KU, SEOUL, KOREA. 
CABLE: "DAEWOOTEX" SEOUL 
TELEX: DNTEX K2495, K28295, K26203 
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AND ONE THIRD WERE MANUFACTURED BY, 

(B ) KOREA SHIPBUILDING ENGINEERING CORPORATION (KSEC) 

MR. NAMKOONG, RYUN, CHAIRMAN, 

55-4 SUSOMUN-DONG, SUDAEMUN-KU, SEOUL, KOREA 
CABLE: SHIPYARD SEOUL 

TELEX: KSEC 2269S, 28322 S 

KNR OFFICIALS UNDERSTAND THAT THE DAEWOO HAS A TECHNICAL 
TIE-UP WITH THE NIPPON SHARYO (ROLLING STOCK) CO. OF JAPAN, 

BUT THAT KSEC IS NOT KNOWN TO HAVE ANY TECHNICAL TIE-UP WITH 
OTHER MANUFACTURERS. 

3. KNR MFFICIALS EXPECT THAT A LOAN AGREEMENT WITH IBRD 
ON THIS PROJECT MAY BE SIGNED IN LATE 1977 AND BELIEVES 
FIRMS FROM INDIA, JAPAN AND KOREA ARE PROSPECTIVE BIDDERS ON 
1300 FREIGHT CARS. 

4. IN DECEMBER 1975, UNDER THE FIFTH IBRD LOAN TO KNR, 

SSANGYONG TRADING CO. CONTRACTED WITH KNR FOR BOX CARS AND 
GONDOLAS WITH UNIT PRICES OF $25,000 AND $22,000 RESPECTIVELY. 

5. FOR YOUR INFORMATION, EMBASSY HAS LEARNED THAT KNR 
NOW ESTIMATES THAT THE PRICES FOR THE BOX CARS AND GONDOLAS 
UNDER THE SIXTH IBRD LOAN WILL BE $26,000 AND $23,000 RESPECTIVELY. 
STERN 
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